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BOSNIA AND HERZEGOVINA'S COMMITMENTS
ON ENERGY AND CLIMATE

Dr Admir Softic
Ministry of Foreign Trade and Economic Relations
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Bosnia and Herzegovina's Commitments

* BiH obligations on energy and climate mostly stem from the following
international agreements:

* Paris Agreement on Climate Change (2015)

* Nationally Determined Contribution (NDC) of Bosnia and Herzegovina for 2020-2030

» Sofia Declaration on the Green Agenda for the Western Balkans (2020)

* Alignment of Western Balkan countries with the EU Green Deal

* Treaty establishing Energy Community (2006)

* New decisions of the Ministerial Council from 2021 -- Clean Energy for All Package
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Bosnia and Herzegovina's Main Commitments

* Bosnia and Herzegovina has committed to transposing parts of the EU legal
framework into its national legislation with the aim of:

e Establishing a common market,

Aligning its energy sector with EU rules,

Improving security of supply,

Incentivizing investments,

Protecting the environment...

* Bosnia and Herzegovina is committed to working with the EU on achieving
climate neutrality by 2050
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Implementation Status

e The Energy Community

curre ntly has 9 open cases Overview of Implementation Performance by Contracting Parties
ﬁlga'nSt Bosnia and T o S 1+ o0 S TG o S P S 1
e rzegOVI n a £0% EnC averagefS
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* Failure to meet obligations 20% I
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requrements even from the
Second Energy Package
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And new obligations are coming... # i

* Implementation of the Fourth Energy Package in: ———
* energy efficiency . ” =
* renewables e > =
* energy union governance -‘:L:l A —
* electricity market organization - —
* security of supply of electricity and natural gas o f I
* Preparation of the National Energy and Climate
Plan (NECP) s
* Implementation of the ETS mechanism The deadline for implementing new

requirements from the Fourth Energy

 New targets in EE and renewables... :
Package is the end of 2022 or 2023!
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Consequences of faliure to meet the obligations

Slow transition causes numerous problems:

* non-competitive market and products,

L

* slowed development of coal-reliant regions, etc.

Security of supply issues
Decreased investments
Loss of status of net electricity exporter

No access to funds and resources of the EU and other financial
organizations

Progress toward the EU slowed or stopped

y British Embass:
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Important Emphasis — CBAM/EU ETS

e Cross-border CO2 tax for countries that do
not implement a CO2 tax

* Includes products such as: cement, iron and
steel, aluminum, artificial fertilizer, and
electricity

e Comes into force in 2023, full implementation
from 2026!

* Application of CBAM to electricity may be
deferred to 2030, but only if a number of
conditions are met!

* EUETS or CBAM

#EU Deal

CARBON BORDER
ADJUSTMENT MECHANISM

Activities to adopt EU regulations
in the energy sector need to be
intensified!
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Next steps

Speed up the drafting and adoption of documents (strategic policy
and planning documents - NECP, studies, road maps, etc.)

Speed up activities to develop, adopt and implement new
legislation (state and entity laws)

Create conditions for intensive investment in renewables
Prepare the economy and the public for a new future

Ensure swift adoption of legislation in parliaments
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